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The study aims at estimating the economical impact of national and international policies on the supplied quantity
of the maize crop in the Egyptian markets by using partial equilibrium model. The international policy means that
developed countries moving towards to produce biofuel instead of food production, while the domestic polices means
complete freedom in importing maize without imposed quota with the increase in the cultivated area and using high
varieties of maize. The analysis indicated that Egypt's government has subsidized producers of maize by different forms
and according to both nominal protection and effective protection indicators during the period from 2000 to 2014. The
results showed that net social loss in consumption increased during this period and reached to maximum value of about
LE 3476 million in 2010. Meanwhile, consumer surplus value was higher than producer surplus value for the period
from 2008 to 2014. This is due to fact that the demand on maize crop is considered derived demand because this crop is
used in producing feedingstuffs and vegetable oils. In addition, government revenues and foreign exchange earnings
declined to LE 9265 million and LE 173 million, respectively in year 2014. The result illustrated the most important
factors that affect the maize production in Egypt, which are the effective protection coefficient, consumer surplus and
net social loss in consumption and the influence of these factors together reach to 59%. Regarding maize imports, the
most important factors are ethanol production quantity from maize, the world price of maize, nominal protection
coefficient, producer and consumer surplus, and net government revenues of maize. The impact of these factors together
reaches about 75%. The study recommends the increase in domestic production of maize by using high varieties and
setting pricing policy which encourage producers to increase the production of maize.

Keywords: Partial equilibrium model, Consumer surplus, Producer surplus, Economic policy.



