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Abstract: The study aims to analyze the impact of phasing out subsidies of energy product on public budget, the rate of
inflation, agricultural production. The results of the study showed that about 54.4% of the changes in the inflation rate
are due to changes in the growth rate of energy subsidies, the exchange rate, and the interest rate. The study also found
that when subsidies on energy and population are increased by 1%, it leads to an increase in carbon dioxide emissions
by 0.057% and 1.44%, respectively. There is also a statistically significant inverse relationship at the level of 5%
between renewable energy production (water, wind, sun) and carbon dioxide emissions, where an increase in the
production of renewable energy by 1% leads to a decrease in carbon dioxide emissions by 0.19%. There is a significant
inverse relationship at a significant level of 5% between subsidize on petroleum and agriculture production, meaning
that by decreasing the subsidy for petroleum products by 1%, will lead to an increase in agricultural output by 0.05%.

Keywords: Inflation - budget deficit - exports - environmental deterioration



